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For long-term investors and fund managers, navigating the complexities of what to buy, when to buy,
and when to sell is paramount. The PNN Capital platform is a powerful analytical tool designed to
answer these questions by combining two critical dimensions of analysis:

1. Forward-Looking Sentiment: Using options market data to project a stock's Next All-Time

High (ATH), gauging market expectations and momentum.

Historical Resilience & Performance: Using historical price data to calculate the Yes
Resilience Ratio (YRR), a novel metric that quantifies a stock’s ability to recover from
downturns.

This guide provides a practical framework for integrating these metrics, along with the
platform's Stock Exit Signal Strategy (SESS) and Al Agent, into your investment workflow for
superior decision-making.

Core Platform Metrics at a Glance

Next All-Time High (ATH) Projection: A price and date target calculated from options
market sentiment. The Combined Projection line on the chart represents the Ol-weighted
sentiment from both call and put options, indicating the market's forward-looking expectation.

Average Rebound Time (ART): The average number of days a stock takes to recover its
price after a significant drawdown (>10%). A lower ART indicates higher resilience and a
quicker bounce-back capability.

Yes Resilience Ratio (YRR): A proprietary metric calculated as (Sharpe Ratio / ART) *
100. The YRR synthesizes risk-adjusted performance (Sharpe Ratio) with resilience (ART)
into a single, powerful score. A higher YRR is better.

Stock Exit Signal Strategy (SESS): An automated alert that signals a potential exit or
review point, such as after a stock hits three consecutive daily all-time highs. This helps
institutionalize profit-taking and manage risk.

Al Agent of Buffett: A conversational interface that synthesizes all the platform's
guantitative data (ATH, YRR, ART, SESS) with the qualitative wisdom of proven investment
principles.

Strategic Application Framework
1. Confirming a Fundamental Thesis (Justifying an Overweight Position)
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Scenario: Your fundamental analysis identifies a stock as a strong long-term buy. You are
considering increasing your portfolio's allocation to it.

e ATH Chart Signal: Observe a strong, sustained uptrend in the Combined Projection line,
with projections consistently pushing towards new all-time highs. This indicates that options
market sentiment aligns with your fundamental view.

¢ Resilience Signal: Check the "Yes Ratio" tab. A low ART (e.g., under 30 days) and a
high YRR confirm that the stock not only has positive sentiment but has also historically
demonstrated the resilience to recover quickly from pullbacks.

e Allocation Decision: The combination of positive forward-looking sentiment (ATH Projection)
and proven historical resilience (high YRR) provides a powerful, data-driven confirmation.
This dual validation gives you the confidence to overweight the position, knowing the market
agrees with the upside and the stock can weather potential storms.

2. ldentifying Rotational Risk (Informing a Trim or Hedge)

Scenario: You hold a large, profitable position in a stock and are concerned about near-term risk, a
market rotation, or simply want to lock in gains.

e ATH Chart Signal: The Combined Projection line for your holding begins to flatten or trend
downwards, even while the stock price itself is still high. This is a leading indicator that
market conviction is weakening.

e SESS Signal: Check the "SESS Chart (Daily)" tab. A recent SESS Exit Signal (e.g., 3
consecutive ATHSs) provides a clear, predefined trigger to review the position.
e Allocation Decision: A flattening ATH projection combined with a SESS alert serves as a
strong, non-emotional signal to take action. You might decide to:
o Trim the Position: Sell a portion of the holding to lock in profits, reducing the
position's overall weight and risk.

o Reallocate Capital: Shift capital from this potentially peaking stock to another
holding that shows a stronger YRR and a rising ATH projection.

3. Screening for New Opportunities & Timing Entry Points

Scenario: You have a watchlist of fundamentally sound companies and are waiting for the
opportune moment to initiate a new position.

e Step 1: Screen for Resilience. Use the "Portfolio Yes Ratio" tab to compare
the YRR and ART across your watchlist. Prioritize stocks with the highest YRR and lowest

ART. This identifies the most resilient companies that offer the best foundation for a new
investment.

e Step 2: Time the Entry. For the top-ranked resilient stocks, monitor the "Next ATH

Projection" chart. A sharp positive inflection in the Combined Projection line indicates that
market sentiment is turning bullish.



Allocation Decision: This two-step process is highly effective. You first screen for quality
and resilience (high YRR), then use the shift in market sentiment (ATH Projection) as your
timing signal. This data point helps you allocate capital to the right stock at the right time, just
as momentum begins to build.

4. Leveraging the Al Agent to Synthesize Data

Scenario: You see conflicting signals or want a deeper, context-aware analysis that combines all
the available data.

Key

Purpose: The "Al Agent” tab is designed to bridge the gap between the quantitative data
and your strategic questions. It has access to all the calculated metrics (YRR, ART, ATH,
SESS) and a knowledge base of investment principles.
Practical Queries: Instead of looking at charts in isolation, ask the Al to connect the dots for
you. Try asking:
o "Based on your principles, is NVDA a good investment right now? It has a high YRR
but the ATH projection recently flattened."”
o "Compare MSFT and AAPL. Which shows a better combination of forward-looking
sentiment and historical resilience according to your metrics?"
o "My SESS alert for META just triggered. Given its current ART and ATH projection,
what are the key risks of holding on?"
Allocation Decision: The Al Agent's synthesized response provides a reasoned, expert-
level analysis that integrates multiple data points, helping you make a more holistic and
confident decision.

Considerations for Fund-Level Use

Sentiment, Not Valuation: This platform provides a powerful snapshot of market sentiment
and resilience, not a measure of a company's intrinsic value. A strong projection should
always complement, never replace, rigorous fundamental analysis.

A Tool for Risk Management: The platform's greatest strength is as a risk management
tool. The YRR identifies resilient assets, while the ATH projection and SESS alerts provide
early warnings when market conviction begins to fade, allowing for proactive portfolio
adjustments.

Time Horizon: Options data is inherently short- to medium-term. Use these metrics to inform
tactical tilts and timing decisions within your broader, long-term strategic asset allocation
framework.



